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Comparison of Revenues UnderComparison of Revenues Under
Resolution and President's BudgetResolution and President's Budget

($ in trillions)($ in trillions)

Source:  SBC, CBOSource:  SBC, CBO
Note:  Resolution revenue includes effect of Baucus amendment to extend middle-class tax cuts and reform estate tax.Note:  Resolution revenue includes effect of Baucus amendment to extend middle-class tax cuts and reform estate tax.
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Budget Resolution Revenues 
Above Bush Budget Revenues 

By Only 2.6 Percent

Source: CBO, SBC
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Tax Relief in Budget ResolutionTax Relief in Budget Resolution
●● Extend middleExtend middle--class tax reliefclass tax relief

–– marriage penalty reliefmarriage penalty relief
–– child tax creditchild tax credit
–– 10 percent bracket10 percent bracket

●● AMT relief   AMT relief   

●● Estate tax reformEstate tax reform

●● Energy and education tax cutsEnergy and education tax cuts

●● Property tax reliefProperty tax relief

●● ExtendersExtenders



IRS Estimates $345 Billion Annual Tax GapIRS Estimates $345 Billion Annual Tax Gap

Source:  IRS estimate of 2001 tax gap, February, 2006Source:  IRS estimate of 2001 tax gap, February, 2006
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FiveFive--Story Cayman Islands Building Story Cayman Islands Building 
That 12,748 Companies Call HomeThat 12,748 Companies Call Home





Offshore Tax HavenOffshore Tax Haven
Abuse ProliferatingAbuse Proliferating

““Experts have estimated that the total loss to Experts have estimated that the total loss to 
the Treasury from offshore tax evasion alone the Treasury from offshore tax evasion alone 
approaches $100 billion per year, including approaches $100 billion per year, including 
$40 to $70 billion from individuals and another $40 to $70 billion from individuals and another 
$30 billion from corporations engaging in $30 billion from corporations engaging in 
offshore tax evasion.  Abusive tax sheltersoffshore tax evasion.  Abusive tax shelters
add tens of billions of dollars more.add tens of billions of dollars more.””

–– Press ReleasePress Release
Senate Homeland Security and Senate Homeland Security and 

Governmental Affairs Permanent Governmental Affairs Permanent 
Subcommittee on InvestigationsSubcommittee on Investigations

February 17, 2007February 17, 2007





Loophole Closers in Bills Loophole Closers in Bills 
President Threatened to VetoPresident Threatened to Veto

●● Codifying economic substance Codifying economic substance –– prohibiting prohibiting 
transactions with no economic rationale, done transactions with no economic rationale, done 
solely to evade taxessolely to evade taxes

●● Shutting down schemes to lease foreign Shutting down schemes to lease foreign 
subway and sewer systems and depreciate subway and sewer systems and depreciate 
assets (assets (SILOsSILOs) ) 

●● Ending deferral of offshore compensation by Ending deferral of offshore compensation by 
hedge fund managers trying to evade current hedge fund managers trying to evade current 
taxation taxation 

●● Expanding broker information reporting Expanding broker information reporting 
●● Taxing people who expatriate to evade taxes Taxing people who expatriate to evade taxes 
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